AUGUST 2008

Live Wire is a monthly newsletter
published for members of
Choptank Electric Cooperative,
P.O. Box 430,

Denton, MD 21629

Toll Free:
1-877-892-0001

Outage Reporting:
1-800-410-4790,
toll free,

24 hours/day,

7 days/week.

Automated Customer
Service Line:
1-800-311-8556, toll free
410-479-4206
(Caroline Co.)

Internet site:
www.choptankelectric.coop

President and CEO
Frederick L. Hubbard

Board of Directors
Carl R. Widdowson
Chairman, Somerset Co.

Jeffrey D. Rathell Sr.
Vice Chairman, Talbot Co.

Olin S. Davis 11
Secretary-Treasurer, Kent Co.

William F. Schrader
Cecil Co.

Francis A. Callahan Jr.
Caroline Co.

W. Franklin Moore
Queen Anne’s Co.

David W. Bruning
Worcester Co.

Peggy D. Trader
Wicomico Co.

William L. Spicer
Dorchester Co.

Francis A. Ruffo Sr.
At-Large

A Touchstone Energy”
Cooperative ;g—t\

Celebrating
70 years of service
to our members
1938-2008

LoMoheldr® | [ Mlicles
- B E’

|

Choptank Electric Cooperative,

Inc.

Inside

‘& Choptank Electric

RSN —

O HL D

Vol. 13, NO. 8

12 ey L2

Co-op Connections Card

4

Coming soon!

Officials from Old Dominion and Choptank Electric shown with one of the methane-fired generators at

the Worcester County landfill. From left: Louise Gulyas, vice president, Worcester Co. Commissioners;
Cecil Criss, senior electrical engineer; Fred Hubbard, president and CEO; Jack Reasor, ODEC president
and CEO; Pete Gallini, ODEC director of power supply; Nicole Gallini; Bob Behlke, vice president of
consumer affairs; Mike Wheatley, senior vice president of corporate services.

A ribbon cutting ceremony on July 9 for a Methane Power
Plant was the beginning of a gas-to-energy project at the
Worcester County central landfill.

The landfill is on Choptank Electric lines. The co-op and
its power provider, Old Dominion Electric Cooperative
(ODEC), inked agreements to facilitate the purchase of the
electricity output from the plant, which will be sent over co-op
lines. Choptank will also meter output for Worcester County
and ODEC.

Louise Gulyas, vice president of the commissioners, said
the project plays “a vital role in helping to protect our environ-
ment. . .Your trash is going to be our electricity,” she said, not-
ing it will ultimately provide electricity for 2,700 homes.

Choptank’s President and CEO Fred Hubbard said, “All of
us can be proud of this accomplishment on Maryland’s Eastern
Shore. Choptank is happy to partner with ODEC, Worcester
County and Curtis Engine, and we stand ready to work with
other counties on renewable projects like this one.”

Albert Grimes, president of Curtis Engine, the developer of
the project, thanked Choptank’s senior electrical engineer Cecil
Criss and ODEC’s Pete Gallini, director of power supply, for
their cooperation. Converting waste products to fuel is the
“beginning of an entire new industry. . . when every kilowatt
counts,” Grimes said.

Landfills can be an abundant source of methane gas from

decaying material that is often burned off or dissipated to the
atmosphere with no resulting benefit.

The Worcester Commissioners decided to use methane gas
from the landfill to power two, one-megawatt generators that
will produce enough electricity to sell power back to the elec-
tricity grid. At startup, the project will feature a single one
megawatt reciprocating engine generator and an enclosed flare
to combust any gas collected in excess of the generator’s capac-
ity. A second generator is planned for later in 2008, and a third
in 2009.

“Community-based renewable energy projects are impor-
tant to ODEC and its member distribution cooperatives as we
strive to continue providing our member-consumers with reli-
able, affordable and environmentally responsible power,” said
Lisa Johnson, ODEC’s senior vice president for power supply.

“While this project can provide only a small percentage of
our total generation requirements, it provides additional
resource diversity for us. ODEC will continue to look for such
renewable energy projects for inclusion in our portfolio of gen-
eration resources throughout the three-state territory we serve,”
Mes. Johnson added.

ODEC is a generation-and-transmission cooperative that
provides wholesale power to 12 member electric distribution
cooperatives in Virginia, Maryland and Delaware, including
Choptank.

Distribution rate increase filed for 2008

Choptank Electric has filed with the Public Service
Commission of Maryland to revise its rates and
charges for electric service, with a proposed effective
date of October 1, 2008. The co-op is proposing an
overall increase of 7.92 %.

“Our co-op has invested a considerable amount of
money in the infrastructure needed to keep the lights
on for our members in a safe and reliable manner,”
said Mike Wheatley, senior vice president for corpo-
rate services.

“Choptank has invested greater than $93 million in
infrastructure during the past four years. To put that in
context, we spent $65 million the prior 15 years. The
increased amount reflects the higher costs of obtaining

materials and how much we are investing to increase
reliability.

“The cooperative is well aware of current econom-
ic conditions and the impact of rate increases on our
membership. We have been able to initiate some cost
saving measures and are actively looking for other
cost reductions in the way we conduct business to mit-
igate rate increases,” Mr. Wheatley added.

One of the key provisions of the increase is a pro-
posal to raise the consumer charge for residential and
commercial rates to $15.00. Choptank’s last distribu-
tion base rate increase of 2.94% was filed in October
of 2006. The last true increase prior to that was in
1991.







